
Key Trends impacting the 
livelihood of you and your family
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“New Normal” 
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“Buy Gold!” 

Runaway Debt

QE1..QE2…QE3

The Collapse of the Dollar

Expect Deflation

Expect Inflation

The 1%

“Fair Trade, Not Free Trade!”

“A Livable Wage”

“We Need Single 
Payer Healthcare!”

“Imagine debt free College!”

“Build a Border Wall!”

“Legalize 
Pot!”
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Discussion Topics

• Key Survey Findings 
• Income and Cost of Living 
• Investments and Debt 
• Root Cause Analysis 
• Key Takeaways
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Up 17% from 2009 Crash

Source:  surveys of consumers, University of Michigan – June 2016
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Millennial Views on Capitalism vs. Socialism
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• 64 percent of millennials say cutting government spending by 5 
percent would help the economy 

• 74 percent of millennials say government has a responsibility to 
guarantee every citizen has a place to sleep and enough to eat



Up 17% from 2009 Crash



Up 17% from 2009 Crash

Source:  NFIB June 2016 Report:  
Small Business Economic Trends



Up 17% from 2009 Crash



Up 17% from 2009 Crash



Income & Cost of Living 
observations
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Up 17% from 2009 Crash

Corporate Profits are Rising as % of GDP



Up 17% from 2009 Crash

https://fred.stlouisfed.org/series/MEHOINUSA672N 
July 19, 2016

…While Real Household Income is falling

https://fred.stlouisfed.org/series/MEHOINUSA672N
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Source:  http://www.tradingeconomics.com/united-states/wage-growth



22



23



24

https://fred.stlouisfed.org/series/CPIAUCNS#0
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Key 2014 US Poverty Demographics:  1)  Native-born citizens 14.2% 
        2)  Naturalized immigrants 11.9% 
        3)  Non-citizens 24.2%  
        4)  21% of non-adults in poverty



Investment & Debt
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Source:  https://fred.stlouisfed.org/series/MORTGAGE30US 
July 19, 2016

https://fred.stlouisfed.org/series/MORTGAGE30US
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Source:  http://www.businessinsider.com.au/cba-the-simple-reason-why-negative-interest-
rates-arent-weakening-the-yen-and-euro-2016-2 
February 10, 2016

http://www.businessinsider.com.au/cba-the-simple-reason-why-negative-interest-rates-arent-weakening-the-yen-and-euro-2016-2
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Housing Prices are approaching the 2006 High
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http://www.usgovernmentdebt.us/federal_debt_chart.html



33http://www.usgovernmentspending.com/us_national_debt_chart.html
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Up 17% from 2009 Crash

https://fred.stlouisfed.org/series/MEHOINUSA672N 
July 19, 2016

So, WHY are Companies doing better than Individuals?

https://fred.stlouisfed.org/series/MEHOINUSA672N


Root Cause Analysis
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http://money.cnn.com/2016/01/12/news/economy/state-of-the-union-obama-economy/index.html?iid=EL
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Source http://www.bloomberg.com/graphics/2016-us-vs-china-economy/
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Source:  http://www.bea.gov/newsreleases/international/mnc/mncnewsrelease.htm



41http://www.epi.org/publication/china-trade-outsourcing-and-jobs/
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https://fred.stlouisfed.org/series/MANEMP 
July 19, 2016

https://fred.stlouisfed.org/series/MANEMP
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US-Based Businesses Investing is down since 1999 

Source:  http://misunderstoodfinance.blogspot.com/2015/04/disinvestment-declining-us-business.html
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Key Observations on Immigration

1. 29% of foreign-born (25 or higher) have a college degree or higher (b) 
2. STEM jobs growing 3x faster than rest of economy last decade (b) 

• Native-born STEM students growing .8% annually 
3. Immigrants are 33% of doctorate and 57% of post-doctorates in US Science 
     and engineering programs (b) 
4. Immigrants founded 25% of new business in the US in 2014 and are twice 
     as likely to start a business as native-born citizens (a) 
5. 52% of Silicon Valley startups (1995-2005) had an immigrant founder (a) 
6. 2014 Poverty data (c) 

• 28% of Mexican immigrant families in poverty 
• 18% of all immigrant families in poverty 
• 10% of native-born families in poverty 

7. 2014 Healthcare coverage data (c) 
• 47% of Mexican immigrants uninsured 
• 27% uninsured level for all immigrants 
• 9% uninsured level for native-born population 

A:  Source:  http://www.inc.com/magazine/201502/adam-bluestein/the-most-entrepreneurial-group-in-america-wasnt-born-in-america.html 
B:  Source:  http://www.renewoureconomy.org/issues/highly-skilled-immigrants/ 
C:  Source:  http://www.migrationpolicy.org/article/mexican-immigrants-united-states#Income%20and%20Poverty
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https://fred.stlouisfed.org/series/UNRATE 
July 19, 2016

https://fred.stlouisfed.org/series/UNRATE
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http://www.advisorperspectives.com/dshort/updates/Full-Time-vs-Part-Time-Employment
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https://fred.stlouisfed.org/series/NPPTS#0 
July 19, 2016

https://fred.stlouisfed.org/series/NPPTS#0
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https://fred.stlouisfed.org/series/UNRATE 
July 19, 2016

https://fred.stlouisfed.org/series/UNRATE
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Source:  https://www.washingtonpost.com/news/on-small-business/wp/
2015/02/12/the-decline-of-american-entrepreneurship-in-five-charts/
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Citation:  http://www.kauffman.org/microsites/kauffman-index/rankings/national?
Report=StartupActivity 

http://www.kauffman.org/microsites/kauffman-index/rankings/national?Report=StartupActivity
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Citation:  http://www.kauffman.org/microsites/kauffman-index/rankings/national?
Report=StartupActivity 

http://www.kauffman.org/microsites/kauffman-index/rankings/national?Report=StartupActivity
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Source:  http://www.uhy.com/chinese-lead-global-growth-in-new-start-ups-but-
economic-slowdown-threatens-business-creation/



Up 17% from 2009 Crash

Source:  PWC 19th Annual Global CEO Survey -- 2016



Key Takeaways
• GDP Growth is correlated with Household Income 

– Aging and slower growing population, higher private/public debt 
and reduced business spending all are pulling down U.S. GDP 

• Impact of Globalization 
– Business Profits up materially 
– overall negative effect on wages 
– created and destroyed jobs 
– brought down inflation 

• New job startups are essential in turning around employment 
– reduced regulation, simplified tax policy and access to 
capital are on the critical path – unleash Millennial 
Entrepreneurialism 

• Skilled immigrants are key to economic growth 
• Americans need to develop specific STEM or vocational skills 
• Investment markets are in uncharted waters with cheap 

money/negative interest rates 57


