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THE INDEX OF CONSUMER SENTIMENT
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Markets Bl Chart of the Day

Record difference in consumer confidence between
people under 35 years old compared with people above 55
Index Consumer confidence for people under 35 years old minus Index
consumer confidence for people over 55 years old
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Living with a parent is the most
common young adult living arrangement
for the first time on record

% of 18- to 24-year-olds by living arrangement

Living in
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Why has U.S. been successful? Younger
adults point to its “ability to change’

% who say the United States has been successful more
because of ...

Reliance on principles Ability to change

oo

Millennial 35

Generation X 44 - 51
soomer 45 .

SSD Rk

Note: Don't know responses notshown.
Source: Survey conducted Aug. 27-0ct. 4, 2015.
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Millennial Views on Capitalism vs. Socialism

Which is the better system: capitalism or socialism?
! Capitalism B Socialism

52%




Which is the better system: copitalism or sociclism?
B Capitalism B Socialism

52%

42%

Which is the better system: free market economy or
on economy managed by the government?

B Free Market Economy [l Govt Managed Economy

64%

=/

Reason - Rupe Spring 2014 Millennial Poll “DOAT KR TeIIRT " MIBSAIRI FOT IREWR

* 64 percent of millennials say cutting government spending by 5
percent would help the economy

« 74 percent of millennials say government has a responsibility to
guarantee every citizen has a place to sleep and enough to eat



Most people are better off in a free market
economy, even though some people are rich and
some are poor.

Disagree Agree

Note: Global median excludes China, Germany,
U.S. and UK.
Source: Spring 2014 Global Attitudes survey,
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Our data indicate that there will be no
surge from the small business sector

anytime soon and prospects for
economic growth are cloudy at best.”

Bill Dunkelberg
NFIB Chief Economist

nfib.com/sbet

Source: NFIB June 2016 Report:
Small Business Economic Trends



CEOQOs' 3-year growth predictions

Prospects for growth
Over the next 3 years Over the next 12 months
Prospects for growth Q0 0/
io’ o9 70
your company

Confidence in your 6%
country’s growth =
Confidence about Q5 9,
groweth for your industry £
Confidence in the growth N o/
OO /0

of the global economy

Sourca 2006 Gotad CEO Cutiock, KFPMG Imermstonsl



Gartner.
WHY GARTNER ANALYSTS RESEARCH EVENTS CONSULTING ABOUT

Search

Press Release

Share: in Share 7] G+ 45

STAMFORD, Conn., April 20, 2016 View All Press Releases

Gartner 2016 CEO and Senior Business Executive Survey Shows That Half
of CEOs Expect Their Industries to Be Substantially or Unrecognizably
Transformed by Digital



Income & Cost of Living
observations
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FRED -4/ — Population Growth for the United States
1.8
1.7
1.6
1.5
14
1.3
1.2
1.1

1.0

Percent Change at Annual Rate

0.9
0.8

0.7
1965 1970 1975

1980

1985

1990

1995

2000

2005

2010

17



FRED -4/ — Fertlity Rate, Total for the United States
— Fertility Rate, Total for the European Union
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Corporate Profits are Rising as % of GDP

FRED -4/ — Corporate Profits After Tax (without IVA and CCAdj)/Gross Domestic Product
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...While Real Household Income is falling

FRED /% — Real Median Household Income in the United States
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US WAGES AND SALARIES GROWTH
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Source: http://www.tradingeconomics.com/united-states/wage-growth
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Median Real Household Incomes By Age Bracket
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Median Real Household Income Growth dshort.com
Ages 45 to 54

Income chained in 2014 dollar values
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FRED :+/ — Consumer Price Index for All Urban Consumers: Al Items
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Federal Loans to Students RorE.com
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Figure 4.
Number in Poverty and Poverty Rate: 1959 to 2014
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Note: The 2013 data reflect the implementation of the redesigned income questions. See Appendix D for more information.
The data points are placed at the midpoints of the respective years. For information on recessions, see Appendix A.

For information on confidentiality protection, sampling error, nonsampling error, and definitions, see
<ftp://ftp2.census.gov/programs-surveys/cps/techdocs/cpsmarl 5.pdfs.

Source: U.S. Census Bureau, Current Population Survey, 1960 to 2015 Annual Social and Economic Supplements.

Key 2014 US Poverty Demographics: 1) Native-born citizens 14.2%

2) Naturalized immigrants 11.9%
3) Non-citizens 24.2%
4) 21% of non-adults in poverty
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Investment & Debt



FRED /4 — 30-Year Fixed Rate Mortgage Average in the United States®
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ECB Policy Deposit Rate
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http://www.businessinsider.com.au/cba-the-simple-reason-why-negative-interest-rates-arent-weakening-the-yen-and-euro-2016-2
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Housing Prices are approaching the 2006 High

FRED :// — s&piCaseshiller 20-City Composite Home Price Index®
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Total Debt In 20th Century
US from FY 1900 to FY 2020
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Total Debt Balance and its Composition

Trillions of Dollars Trillions of Dollars

15

2015Q1 Total: $11.85 Trillion
2014Q4 Total: $11.83 Trillion

12 |
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Source: FRBNY Consumer Credit Panel/Equifax
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So, WHY are Companies doing better than Individuals?

FRED ,A\,,_"f — Real Median Household Income in the United States
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Root Cause Analysis
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Growth under recent U.S. presidents

(Average annual GDP)
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http://money.cnn.com/2016/01/12/news/economy/state-of-the-union-obama-economy/index.html?iid=EL
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SOURCE: BEUREAU OF ECONOMIC ANALY SIS
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China’s GDP will overtake the U.S. level in 2026 at these 2030 target

growthrates:
US. 2.0% China 6.5%
——
Use the slider to change the taiget rate
$35T
$18.0T
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0 $11.4T
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26 2015
U.S. GDP was 1.6 times that
ofcha ot
20 ................................
15 et
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5
0
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Interactive chart assumes gradual change from 2015 pace to nominated 2030 rate

Source http://www.bloomberg.com/graphics/2016-us-vs-china-economy/
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Perceat

Chart 1. U.S.-Parent Share of Employment by U.S. Multinational
Companies for Selected Years
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Cumulative U.S. jobs displaced by growing goods trade deficit
with China, 2001-2013 (in thousands of jobs)
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Source: Authors' analysis of U.S. Census Bureau (2013), U.S. International Trade Commission (USITC
2014), Bureau of Labor Statistics (BLS 2014b), and BLS Employment Projections program (BLS-EP 2014a
and 2014b). For a more detalled explanation of data sources and computations, see the appendix.
Economic Policy Institute

http://www.epi.org/publication/china-trade-outsourcing-and-jobs/
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US-Based Businesses Investing is down since 1999

FRED P, — Net domestic investment: Private: Domestic business/Gross private domestic
investment: Domestic business
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Immigrants in the Civilian Labor Force by U.S. State, 1980-2014
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Key Observations on Immigration

. 29% of foreign-born (25 or higher) have a college degree or higher (b)

STEM jobs growing 3x faster than rest of economy last decade (b)

« Native-born STEM students growing .8% annually
Immigrants are 33% of doctorate and 57% of post-doctorates in US Science
and engineering programs (b)
Immigrants founded 25% of new business in the US in 2014 and are twice
as likely to start a business as native-born citizens (a)
52% of Silicon Valley startups (1995-2005) had an immigrant founder (a)
2014 Poverty data (c)

« 28% of Mexican immigrant families in poverty

« 18% of all immigrant families in poverty

« 10% of native-born families in poverty
2014 Healthcare coverage data (c)

* 47% of Mexican immigrants uninsured

* 27% uninsured level for all immigrants

* 9% uninsured level for native-born population

A: Source: http://www.inc.com/magazine/201502/adam-bluestein/the-most-entrepreneurial-group-in-america-wasnt-born-in-america.html
B: Source: http://www.renewoureconomy.org/issues/highly-skilled-immigrants/
C: Source: http://www.migrationpolicy.org/article/mexican-immigrants-united-states#lncome%20and%20Poverty



®».€ Center for Immigration Studies

Low-immigration, Pro-immigrant

Home | Site Index | Topics | Publications | Blogs | E-mail Updates | About CIS ‘ Donate | Contact | Search

Home — Backgrounders and Reports » Welfare Use by Legal and lllegal Immigrant Households
Popular Today

Popular All Time Welfare Use by Legal and lllegal Immigrant Households

n - ‘ By Steven A. Camarota September 2015

Figure 1. Welfare Use for lllegal Imm. & Native Households in 2012 Figure 2. Legal immigrant households have higher welfare use
. than native households for most types of programs.
62% M Natives p Prog
. 49%
57% [ lllegal Immigrants B Natives
51% ,
39% [ Legal Immigrants
36%
30%
30% 0
229, 23%
22% 23%
14%
10% 10% .
T T T T ._l 1 r
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Any Welfare Food Medicaid Cash Welfare Housing Any Welfare Food Medicaid Cash Welfare HOUSing

Source: Survey of Income and Program Participation, 2012 data. Households classified by the nativity and legal status of
the household head. Illegal immigrants” higher welfare use is statistically significant overall, and for food and Medicaid; Source: Survey of Income and Program Participation, 2012 data. Households classified by the nativity and legal status of
native use is statistically higher for cash and housing. Food programs include free/subsidized school lunch, WIC, and the household head. Legal immigrants” higher welfare use is statistically significant overall, and for food, Medicaid, and
SNAP; cash includes SSI and TANF; and housing includes subsidized and public housing. cash.
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dshort.com

Labor Force Participation Rate iy 2016
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FRED 24/ — Nonfarm Private Small Payroll Employment (1 - 49)©
= Nonfarm Private Medium Payroll Employment (50 - 499)©
~— Nonfarm Private Large Payroll Employment (> 499)©
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Do CEOs expect headcount at their company to increase, decrease or stay the same over the next 12 months?

All respondents

® Decrease: 21%
o Stay the same: 30%
® Increase: 48%

All respondents

30% 20% 10% 0% 10% 20% 30% 40% 50% 60% 70% 80% 90%

Il Decrease MM Staythesame MM Increase

Source: PwC's 19th Annual Global CEO Survey. Base: All respondents (1,409)
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NET JOB CREATION
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Figure 4: Job Creation and Loss by Firm Age
(Average per year, by year-group, 1992-2006)
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Source: https://www.washingtonpost.com/news/on-small-business/wp/
2015/02/12/the-decline-of-american-entrepreneurship-in-five-charts/



Kauffman Index: Startup Activity (1997-2015)
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Figure 5
Rate of New Entrepreneurs by Age (1996-2014)
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United States of America
Entrepreneurial Demographics

Nativity of New Entrepreneurs

Change in the Composition Change in the Composition of New Entrepreneurs
of New Entrepreneurs
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How concerned are CEOs about the following potential economic, policy, social and environmental
threats to their organisation’s growth prospects?

Over-regulation ’

Increasing tax burden ’

Access to affordable capital |
Unemployment ’

Government response to fiscal deficit and debt burden |
Inadequate basic infrastructure |
Geopolitical uncertainty ’

Exchange rate volatility |

Social instability |

Climate change and environmental damage ’
Interest rate rises |

Eurozone debt crisis |
80% 60% 40% 20% 0% 20% 40% 60% 80% 100%

I Notconcernedatall [l Notveryconcerned Ml Somewhat concerned [l Extremely concerned

Source: PwC's 1gth Annual Global CEO Survey. Base: All respondents (1,409)

Source: PWC 19% Annual Global CEO Survey -- 2016



Key Takeaways

GDP Growth is correlated with Household Income

— Aging and slower growing population, higher private/public debt
and reduced business spending all are pulling down U.S. GDP

Impact of Globalization
— Business Profits up materially
— overall negative effect on wages
— created and destroyed jobs
— brought down inflation

New job startups are essential in turning around employment
- reduced regulation, simplified tax policy and access to
capital are on the critical path - unleash Millennial
Entrepreneurialism

Skilled immigrants are key to economic growth
Americans need to develop specific STEM or vocational skills

Investment markets are in uncharted waters with cheap
money/negative interest rates



